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Why does trade facilitation matter?
Simplification and harmonization of
international trade procedures (WTO 1998)
• Access to international markets: economies of scale
• Economic growth – poverty reduction
• Participation in global supply chains
• Transfer of know-how
• Positive impact of single windows and digitalization on growth and increasing
trade flows

Administrative and regulatory trade frameworks
• Required for safety and consumer protection but vary in efficiency from
economy to economy

I.
II.

Why does trade facilitation matter?
What does the Trading across Borders indicator
measure?
III. What are some general trends?

Trading across Borders accounts for the diversity in international
trade processes

4

What are the case study assumptions?

EXPORT

IMPORT

Product

Comparative advantage of each
economy as determined by data on value
of exports

HS 8708: auto parts for all economies

Shipment

15 metric tons shipment

15 metric tons containerized shipment

Partner

The main trading partner of the economy for the chosen product as determined by
data on value of exports and imports

Route and mode
of transport

Based on trade patterns of the selected product (maritime, land).
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Implications for South Africa
Export Product: HS 87: Vehicles other than railway or tramway rolling-stock, and
parts and accessories thereof (Source: UNCOMTRADE)
Export Partner: United States (Source: UNCOMTRADE)
Import Product: HS 8708: Parts and accessories of motor vehicles
Import Partner: Germany (Source: UNCOMTRADE)

EXPORTING

HS 87 Vehicles
Johannesburg

Domestic transport

Durban port

Border compliance

New York City

Documentary compliance

IMPORTING

HS 8707 Auto parts
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Johannesburg

Domestic transport: 8.6 hours,$763
Domestic transport

Durban port
Berlin

Border compliance
Documentary compliance

What does Trading across Borders measure?
Time and cost of export and import processes

EXPORT

IMPORT

Time
• Documentary compliance
• Border compliance
• Domestic transport

Time
• Documentary compliance
• Border compliance
• Domestic transport

Cost
• Documentary compliance
• Border compliance
• Domestic transport

Cost
• Documentary compliance
• Border compliance
• Domestic transport

Trading across Borders records the time and cost associated with domestic transport.
However, this dimension is not used to compute the ranking.

What goes into the Trading across Borders ranking?
Rankings are based on distance to frontier scores for eight indicators
Time to import (hours)
(1) Documentary compliance
(2) Border compliance

Exporting the product of
comparative advantage

Time to export (hours)
(3) Documentary compliance
(4) Border compliance
Cost to export (USD)
(5) Documentary compliance
(6) Border compliance
Cost to import (USD)
(7) Documentary compliance
(8) Border compliance

Importing auto parts
Note: The time and cost for domestic transport and the number of
documents to export and import are measured but do not count for
the rankings.

Additional notes
TIME
•

Time is measured in hours and 1 day is 24 hours. For example, 22 days should be recorded as
22 X 24 = 528 hours.

COST
•

Cost are reported in U.S. dollars

SIMULTANEITY OF PROCESSES
•

The calculation of time spent on document preparation; customs and inspections; port/border
handling; and domestic and international transport will take into account simultaneity of various
processes.

DOCUMENTS
•

All trade related documents required per shipment or more than once a year by country of origin,
transit and destination are counted

•

Letter of credit is no longer counted

•

Number of documents is no longer included in the ranking

•

All electronic submissions of information requested by any government agency are considered
to be documents prepared/submitted during the import/export process.
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What goes into Border Compliance?
Customs procedures
• Customs clearance and inspections;
• Customs broker costs and fees.

Non-Customs procedures
• Inspections by other agencies, including
phytosanitary and technical inspections.

Port/Border procedures
• Cut-off time;
• Time to queue at the entrance of the
port/border;
• Handling at the port/border.
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What goes into Documentary Compliance?

•

Obtaining, preparing and submitting documents
during transport, clearance, inspections and
port/border handling in the origin economy.

•

Obtaining, preparing and submitting documents
required by the destination economy and/or any
transit economy.
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NFMDS4
NFMDS5

•

Covers all documents required by law and in practice,
including electronic submission.

•

The exact number of documents is not used to
compute the ranking.

Slide 12
NFMDS4

Nuno Filipe Mendes Dos Santos; 2017-09-21

NFMDS5

Suggestion for this slide. My initial idea was to cut text, but it is important to keep it all I think. I brought Documentary Compliance to the title
and reordered the photos (but not sure if it is better).
Nuno Filipe Mendes Dos Santos; 2017-09-21
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Where is it easy to trade in 2016/17?
Top performers
Austria
Denmark
Spain
Sweden
Armenia
Korea, Rep.
Singapore

 Members of customs unions or trade
agreements.
 Paper-free electronic submission and
processing for customs clearance.
 Pre-arrival submission
declaration and manifest.

of

customs

 Less than 10% of containers are
physically controlled, using risk based
inspection systems.

United States

 Single Window for obtaining trade
documents and approvals.

El Salvador

 Efficient ports infrastructure.

Jordan
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Global good practices
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